Agro Dutch Industries Limited

.BOARD OF DIRECTORS

Shr Malvinder Skgh
Shn Gurpraat Singh
Gol. Satinder Singh [Ratd.)
shii A, B 5. Sandhu
Shri Harsh Jajoo

Dr. H. 5. Garcha

Shri 5. R. K. Agnihotri
shri 8. B. Hurig

Shri Anvind Kakz

Shn Alay Arora

shri Manindar Singh
Shri Dligher Singh

VICE PRESIDENT (CORPORATE) &
COMPANY SECRETARY

Shn Jasbir Singh

BANKERS / TERM LENDERS
Union Bank of India

Bank of Indix

Staie Bank of Patiata
Federal Bank Lid.

UTI Bank Lid,

DEG Getmany

Siate Bank of Indore

Kotak Mzhindra Bardk L,

ICICI Bank Lid.
Export Impert Bank of India

AUDITORS

M/5s Surash Mitlal & Associates,
Chanerns Accountants

16-A Bank Colony,

- Behind Amar Hospital,

Patiala

Chairman & Managing Director
Exscutive Direclor
Executive Director
Executiva Director
Execittive Director
Director

Director

Director

Director

Direslor

Director

Direttar

REGISTERED OFFICE
5.C.0. 30, 2nd Floor, Sector 33-D, Chandigarh. 160020

WORKS
« Village Tofapur, MNear Lalru,
Distt. S.AS. Nagar (Mohali) {Punjaky}

*  Village Bhagwanpura, Barwala Aoad, Dera Bassi
Distt. 5.A.5. Nagar, {Mohaii} (Punjab)

HI_E_{ISTHAFI A SHARE TRANSFER AGENTS
M/z Karvy computershare Pyi, Lic.

Karvy Housa, 46, Avenua 4,

Street No. 1, Banjara Hils,

Hyderabad - 0500034




Agro Dutch Industries Usmited | .

NOTIGE is heraby givan that s i5™ Arvwsal General Meeting of the Agre Duich Industries Limited wil be held on Saturday
20m Soptember, 2007 at 11.30 &AM st the Bal Bhawan, Secior 23-B, Chandigarh to transact the following business:

ORDINARY BLiSINESS

1.

Yo receive, mnmmmmmﬂmumamu March, 2007 and the Profit & Loss Account for the year
endad on that date togethver wiih the report of Dwectors and Awditors thereon.

To appoint 2 Dirackor in piace of Sh. Arvind Kaka, wiho relwo by rotation & being e¥gitde, offers himsell for re-appointment,
To appeint a Director in place of Sh, Maninder Singh, who rétire by rotation & being eligible, offers himself for re-
appointment.

To appeint a Cirector in plece of Sh. H.S. Garcha, who retire by rotakion & baing eligible, offers himself for re-appointment
To consider and i thought fit pass with or without moedification the following resolution, as an ordinary resolution:

“Recotved thal M Sumeh Mitid & Associgtes, Chartered Accountarts, the retiring auditors be and hareby reappointed
as the Auditars of the Company to hold office from the conclusion of this Annual General Meeting &t remuneration
to be fixed by the Board of Directors andfor any committee therecf.”

SPECIAL BUSINESS

3

To consider and i thought Kt pass with or without medification(s) tha tollowing resohmion, as an Ordinary resclution:

“AESOLVED THAT subjact 1o the provieion of Seetion 198, 288, 309 and Schadule X and other applicable provisions,
if any, of the Companies Act, 1956 the approvel of the members of the Company be and is hereby accorded to the
re-appointment of Mr. Gamprest Singh as Executve Director for a perlod of five yesrs wal. 1% July, 2007 on the terms
ang conditions of psament of remunesation as set cut iy the Explanatory Statement annexad hereto.

To consider and, i tyeght &, to pﬂ'ﬂ' with or wishout modiication(s), the following resolubion, as an Ordinary Resolution:

“Resclved that the oaesent ef the Cempany be and is hereby accorded in terms of Section 293 (1) {a) and other
applicable provisions, & wwy of the Companies Act, 1956, to the Board of Directors of the Company for morgaging
charging all the imsnovabile proportes of the Comparry, wheresoever situated both present and future, and the whole
or substantially the wiviim ol the undevtaidng of the Company by way of pari passu first charge in favour of State Bank
of Patiala {ssop}fm_mﬁ-dmmwmns 22 75 crores together with interest, cosis and other
charges and expergs by the Company io State Bank of Patiala (SBOP), in terms of tha Loan Agreement
anered into or 1o wmmmmm .

MWWMMMMWMﬁmmmeﬂWﬂHHMK%ﬂI
rank pari passu o g Sell almege crewtod’ 1o be cromted in favour of DEG-Garmany, Axis Bank Ltd., State Bank of
Patiata, State mg*mn—tmmhﬂ:mmﬂa tor their lBm Iuansgmntadftuhﬂgrantedtome
Compary.”
mmmmwmuumdwﬁnranamngemmﬂdmmmthQmmﬂd
ar.uauamdmammuummmmmmmdmmmdnmmmmmrmm
and ratified.

Tnmﬁrmﬂ,ﬂhﬂlthpﬁnﬁﬁummmmts}.mm"g resolution, as an Ordinary Resolution:

“Resolved that tha consent of the Company be and is hereby accorded in terms of Section 283 (1) {a) and othar
appicable provisions, i any of the Companies Act, 1956, to the Board of Directors of the Company for mortgaging/
charging all the mmavabla properiies of the Company, wheresoever Situatied both presert and future, and the whole
or substantially the whole of the undertaking of the Company by way of pari pasu second charge in fzvour of Union
Bank of India, UT1 Bank Lid. & Federal Bank L. for securing enhanced working capial limits eggregating to Fs 6250
lacs, As. 1000 lacs & Rs.2500 lacs respectively together with interest, costs and other changes and expenzes payable
by the Company to Union Bank of india, UTI Bank & Federal Bank in terms of the Loan Agreemeni(s) entered into
or 1o be antered into batween the Company and these banks.

“*Aesolved further that the aforssaid chames createdfic be created by the C‘«ump'ﬁriy in favour of the sald bank shall

rank subsequent o the first/pricr pan passu charge created’ 1o be created in favour 1DBI Lid.; DEG-Germany, Axis
Bank Lid., State Bank of Patiala, State Bank of Indore, Exim Bark, and Union Bark of India for thew term loans granted’

s
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to be granted to the Company.”

“Resolved that the motgagedcharge createdfo be created andf/or all arrangement/documents executedto be executed
and all acts done in terms of the aboye resolution by and with the authority of the Board of Directors are haraby confliimed

and ratified.
By order of the Board
Placa : Chandigarh. ' Jashir Singh
Data ©  24™ August, 2007 W. P. {Comporate) & Company Secretary
Notes:

1 A MEMBER ENTITLED T ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF. THE PROXY NEED NOT BE MEMEER OF THE COMPANY. A PROXY tN ORDER
TO BE EFFECTIVE MUST BE RECEIVED AT THE COMPANY'S REGISTERED OFFICE NOT LESS THAN 48 HOLRS
BEFOAE THE TIME OF COMMENCEMENT OF MEETING.

2. The Register of Members and Share Transfer Books of the Company will remain closed for G days e, from 24"
Soptember, 2007 1o 29" Septemnber, 2007 (both days inclusive).

3. Mambers dasirous of seeking aﬁy further information or clarification in respect of accounts and operations of the
Company are requested 1o send their querles in writing to the Company at the Registered Office so0 as to reach at
least 7 days kafora tha data of tha meeting sc that the required information can be made availabde at the meeting.

4, Members are requesiad to bring with them the attendance slips sent with this Annual Report duly nnmpleted and
signed to hand it over at the entrancs.

5. The Explanatery statemnent pursuani to Section 173 {2] of the Companies Act 1356 in respect of Inem No. 6 to 8 sat
ocut above is annexed hareto.

6.  Members holding shares in physical fonn are requested to notity immediately the change in their address, if an'y at
the Heglstered Office of the Company.

ENPLANATORY STATEMENT UNDER SECTION 173{2] OF THE COMPANIES ACT 1955

ITEMNOC.G

Mr. Gurpreel Singh is the Promoter Director of the Company. His term as Executive Director has expired on 30th June
2007. The management has decided to re-appoint Mr. Gurpresd Singh as Execulive Director for the pariod of five years
w.ef. 019 July, 2007 subject to the approval of sharehuldar in the general mesting m the following terms of payment of

rEmuneratio.

|. Salary : Rs.2.50, nmr per month

"

. Permuisites : In addition to Satary the Execulive Director will be allowed perjuisites as 5peclﬂed in Cateqory

' A B & C below:- '
Category ‘A’
i} Housing

The Executive Director shall be provided rent free accommodation by the company. In case no accommodabion is
provided, Executive Director shall be enfitied to a House Hent Adowance @ Thinty percant of salary.

ii) Medical Reimbursement

Expenses mcurred for self and family subject to ceiling of cne month's saiary in a year or three menths galary ovar
a period ¢ "™ree years. '

Category ‘B
i)  Contribution of Provident Fund, Superannuation Fund or Anrwsity Fund will not be included in the computation of the
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ceiling on pemuiskes 1o the extsm thess either singly or pul together ara not taxable under the Income Tax Act. Gratuity
payable will not excead hall a month's salary for each compigted year of servica

i) Encashment of leave at the end of the tenure will not be included in the computation of the celling on the perquisites.

Category ‘C'
Provigion of carle) for use on company's business and telephone(s) at residence or mobile phone(s) will not be considered
as pemuisitez. Personal long distance calls on telephone and use of car for private purpase spall be biked by the Company.

in case of absence or inadequaty of profits in any finarial year, the aforesaid remuneration shall be paid 1© Mr. Gurpraei
‘Singh, as minimam remunératon.

None.of the directors except. Mr. Mabdinder Singh, Mr. AP.S.Sandhu, Mr. Dilsher Singh & Col Satinder Singh (Retd.) being
relative are concemed or intersstad in this re-appointment.

ITEM NO.7

The company has been sanctioned a term an of 22.75 crorss oy Staie Bank of Patiala for setfing up 2 Co-gensmate Power
Plant for Captive Consumption. This inan 1s to be sacured by way of mortgage of all the fixed assats of the company
by way of first pari passu charge. As per the prevision ws Sec 2931)(a) of Companies Act 1956, the Board of Directors
of ihe Company is requited to be autharised by the members at a General Maeting lor creating the charge! mofigage on
fixed assets! immovable propertias of the company. Theretore approval of the mambers & being spught. Mone of the
Directars of the Company is interesting in the resolution. '

ITEMNO.8

The Compgany has beer sanctioned/enhanced wuﬂcingrcapital. facilities of Rz 6254 lacs {enhanced {rom Ra. 6BE( |acs)
fAs. 1000 Jacs (Rs. 500 lacs) and Fs. 2500 facs {Rs. 2000 lacs) (both fund based and non-tund baged) from Unlon Bank
of Indla, UTI Bark Ltd and Federal Bank respactively during the year. These working capital limfis are akeady secured
by hypothacation of raw materials, semi finfshed goods linished goods and book debts, However, in tenms of the agreaments
entared into hatween the Company and these Banks, thase working Cap'tal jacliittes are also fur'ther o ba secured by
way of second charge on the fiksdt assets of the Company.

As per provisions of Section 293(1)(a} of the Companies Act, 1956, the Board of Directors of the Company is requwed
to be authorisad by the Members at the Gerngral Mesting for creating the charge/morfgage on immeanabie properties of
the Company. Thereforg, approval of the members is being sought.

Mone of the directors of the Company 2 intarested In the proposad reslolution.
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DIRECTORY REPORT

The Directors are plaased o presont the 157 annmmnmmmmmmm peariod ended on
317 March, 2007.

FINANCIAL RESULTS ' - _ {Rs. inlacs)
Farticulars L _ : 20807 2005-05
Mot Sales/Income _ 2039603 1ar3aod
Other |ncome 291 .45 ’ 859 56
Increase / ( Decrease } in Stock : _ 3358 1304 A5
Total Expentiture . : 1541522 ' 1228423
Profit { Loss ) before int MTax/Dep 535,83 3412.82
interest ) 1721 1326.50
Trepraciation ' 855,98 T2
Misc Expenzes Wo 41.69 411
Profit [ loss ) bofote Tax ?565.99 1253.58
Provision for Taxation . 284 50 r 18.50
Prafit after Curramt Tax 228150 123538
Pravigion tor defared Tax : 36567 ' 717.94
Profifloss after Fax 191583 517.29
Pravious year adjustments ' 24 24 _ T1.08
MNat Profit Aftar tax 1491 58 448 31
OPERATIONS

During the year unde: review your company achieved a net sales of As.20396 croms (previous year Rs.137.33 crores),
resuiting an increase in sales by 48% over the previous year The profit akter tax for the. year under review siood at
Rs.1B.92croms as compared 10 Rs.4.46 crores during the previous year, showing a ofowih of 300%.

Your company raised the installed capacity 10 45,000 TPA at s growing facilty during the year and further 50,000 TRA
in J, 2007. The company had established its compaost making facility in 1983-94 for a produstion capacity of 3500 tons
of fresh mushroom per annum. Yeur combany had been increasing the capacity of compoest vard with the additions 10
this faciiity il 2006-07. As the original faciity had been planned only for 3500 tons, the increase In capachy was not as
per the optimum design, because of the constrainis imposed by the original setup, Your company has tow shifted its
enfite compostirg to a brand neaw compesting facility buit at a new site. '

Yout Company wenl ahead with the plan o set up easy-open-ends unit and a 5ix colour metal printing line. The project
cost of Rs.55.79 ¢roras nas been partly financed by way of term loan of As .43 crores from Industrial Development Barnk
of India and balance by way ol intemal accruals. The implkementation of the faclity was- held up because of the permiasions
required from Tamil Nadu powamment.  As Tamil Nadu govemment categorises metal printing line with the highest palluting
industry, it took the company six months fo gel the relevant permissions under the single window clearance trom Tamil
Madu povernmant. More than 50% of the machinery has aiteady been imported and lying at site. The company finally

ootained clearnce from Tamil Nadu govemment on 9% July,2007 and the construction at site is starting in September,
2007, The facility is expecled to go into commercial production by June Z008.

[HADEND

Due 1o the on gaing expansion/divearsilication plans undertaken by the company, the Board ol Dingctors are of the opinion
that shamhoklers would be best served by ploughing the sumpluses back imto the compary. Hence no dividend has been
proposed,

AUDITORS
Mfs Suresh K Mittal & Associates, Chartered Accountams, Pabiala, Auditors of the Campany; retite af the conglusion of the
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ansulng Annual General Mesting and being eligible, have offerad themselves for reappeointment. The Board recommends
their reappeiniment
INAECTORS

Mr. Arvind Kalra, Direcior of Company, who catires by rotation at the ensuing Annual General Maeting being eligible ofters
himself for reappointment.

M. Maninder Singh, Ditector of Cosrmpany, mfmmﬁmsbyrmhunaimammhnnua&mmwngbﬂummﬂm
himself for reapposniment.

Wt 5. Garcha, Director of Company, who retires by rotation ai the ensuing Annual Genaral Meeting Deing eligible oHfers
himsalt for reapponiment.

Mr.Gurpreet Singh, Executive Tirectar of Company, whese ierm expired on 30" June 2007 has been reappomied as Execuiive
Director .

ISSUE QF CAPITAL

The Compaty issued 1,00,00,000 (Oms Crore) warramts of Rs 10¢-8ach at a premium of 17.50 per warrard 1o b coimeried
into one equily siwing for each warrant o the promotersfassociates on 6% December 2006 . Dmdmesamrrants?'sﬂ.mﬁ
wamanis were converted inte 7,50,000 aquity shares on 8th March 2007,

PARTICULARS OF EMPLOYEES

The inlormation as required] under Section 217{2A) of the Companies Act, 1856 tead with the Companies [Parficulars of
EmpPoyees) Rules, 1975 is givan as Annex 1 1o this report.

DIRECTORS’ RESPONSIBRLITY STATEMENT _

As requiced snder saction 217{2AA) of the Companies Act, 1956, you Direclors confirm

i}  that in the praparation of accounts for the penod ended 31* Mach, 2007, the applicable Accourting Standards had
been followed and there are no material depariures:

iit thai the selected accourting policias are reasondghle and prudent 50 a5 1o give a true and fair viaw of the stale of
affams of the Company at the year and and proft of the Company for that period;

iil that proper and sufficient came has beeer taken for maintenance of adequate accounting records in accordance aith

the provisions of the Companies Act, 1956 for safoguarding the assets of the Company and praverting and dedacting
fraud and gthar inpgularities;

) that the accounts have been prepared on a going-concem basis.
AUDIT COMMITTEE

The Awkt Commitles comprises of Sh, Maninder Singh, Chaiman of the Committes, Sh. Anvind Kalra, Sh, 5.R.K. Agnihcit
and Dr H.5 Garcha, Directors of the Company as members. Tha constiidion is in accordance with Section 292A of the
Companias { Amendment § Act, 2000,

The Committes met three timas during the year mmammﬁmwdaﬂmem&nmﬂmﬂmahuﬂ
Commitios.

CORPORATE GOVERNANCE .

As recquired under Clause 49 of the Fstimg agreemant, a report on Coporate Govemanca is enclosed m this annwal ropor.
Auditar's Certficate on the compliance of Corporate Govemanca is also annexed with me regart.

LISTING OF SHARES & SEB{ AEGULATION

The Equity shares of the compariy are lgted on Bombay Stock Exchange Ltd. &NﬂﬂmaiSmnkEmhangeuflmled
Mumibai.

The listing fee for 20062007 hats been paxd on fime and thera balng nejther delisting nor suspansion of shares from
trading durmg the period under mEviow.

Since SEBI has stowated slechonic Bling of Quarkerdy / half yearly resuits, Annual Peport, Shareholding Pattemn efc on websito
www sebiedifar.ic.in |, the siatements of your compaty can be secessad at this website,
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DEPOSITS
The Company has not invitad any deposits from the public,
ACKNOWLEDGEMENTS '

The Ditacksrs acknowiedge with gratiiude the confinuing cocperation and assistance renclered by the Indusitial Developmean
Bank of India, State Bank of Patiala, Axis Bank Umitad, Union Bank of india, DEG - Gernany, Expor Import Bank of \ndia,
Siate Bank of ndore, Kotak Mahindras Bank Lid. & ICI1C] Bank Limited,.  The Directors also wish o place on record their
appreciation for the devoied services rendered by the Executives, Staf! and the Workers of the Company.

Fot and on behalf of the Board

Place : VM. Tofapur : Malvinder Singh
Dated : 24.08.2007 : . Chairman & Managing Director

ANNEXURE TO THE DIRECTORS' REPORT

MSCLOSURE OF PARTICULARS UNDER SECTION 2171} (e) OF THE COMPANIES ACT, 1956 READ WITH THE
COMPANIES (PARTICULAR OF EMPLOYEES) RULES, 1975 AND FORMING PRT OF THE HRECTORS' REFORT
FOR THE YEAR ENDED ON 31 MARCH 2007.

Mame of Designation/Natur: Expertiss Pae: ol Oualificgtion  Aemunaration  Age Provisils Emphoymenls
Employer ol Servica {years} Sefvice (rugpeet) {yrs} positfon beld.

A Empioyed twougnout the period and In megeipt of remunéraiion sggragating Rs.24,00,000.or e per anium. _
M, Mahvinder Singh  Chairman & Mansging * 206192 BE {Mech) 46,0,000 2 Managng Direchr

Dwiacior Vishwa Calbre
Busildars P Lid
M. Gurpreed Singh Executive Director 14 22061982 BE {Chil) 36,000,000 k1] Dhrecior
) Vishwa Calibre
Busidiers, Pyt Ll
M, Harsh Jajoo Execitive Director 14 oLBZNS  CA iz B -

iy Conservation of Energy

Enengy cost constiule more than 25% of the fotal production cost of mushrooms.  With the increase in pricas of diesel
and ebectricity, the energy cost during the vear went up disproportionatety to the total production cost.  Your company
has dacided 10 retal 8 co-femaration capiive power plant of 4.8 Mw ar a cost of R2.3150 lacs. The project has been
funded by way of term loan of Rs.2000 lacs from State hank of Pafiaka and balance by way of ivermal accuals/equity
of the pmmotirs. Affer commissioning of this co-ganeration faciffy, your company expects to bring down the energy
cost par unit to 2002-2003 leval. '

iiy Technology Absorption : Not Applicable
iil} Foreign Exchange Earning and Quigo

Eamings Rs. 16048.12 Lacs
Curtga: -

Capital Alg . Hs. 4182.896 Lacs
Raw Maiarial & Others Rs. 3018.44 Lacs
Spares & Components Rs. 50.88 Lacs
Traveling As, 107.79 Lacs
Interest & Financial Charges Rs, 271.73 Lacs
Others (Legal Fee etc) Rs.  139.32 Lacs
Aepaymeant of tam loans As. ~ 418.43 Lacs

14
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MANAGEMENT DISCUSSIONS & ANALYSIS REFORT

The principal business of the Agro Dulch Indusiries Limited is growing of white button mushrooms.

a)

c)

€}

Industry Structure

The mushroom indissiy can be divided inte two saectars i.e. organized sector and unomganized sector. The arganized
sector can again be divided imto two parts i.e. (i) integrated growers, processor & exporis and (i) processors & exponts
only [whe procures the mushroom from cottage growsns).  The intemationd) trade/exponts are dominated by organized
sector. In China, mushriem 5 precured from ihe cotage growers then processed 4 exparied to the workd market
i, USA, Canada & Fussia etc. There are no inkegrated producers in China. n India, Agro Dutch Industries Limited
has almast 90% of the instafled capatity of mushroom growing in the couniry and is oty significant shipper of canned
mushroom to the workl marked Al ather compandes. which came inte existence from 1902-98 has either been closed
gown or operative at very low capacity utilizaton,

Opporiunities and Threats -

Your company has become/emerged word's largest integrated mushroom producer & exporter company with an
instalted capacity of 50,000 TRFA per annum  The growing economies of scale, low cost of production, avallability
of raw materals and labowr has transtated into enhanced market sharesfnew markats for Agro Dutch Industries.  With
the setting up of can, easy-oper-end manufacturing with six colour prirding line, your cofmpany i5 entering Inte metal
packaging business. Al thiz opportunities holds a bright future for the company.

The potential threads cold be in poesition of higher dumping deposlt mte on the Company or any fosd regulatory
changes in the world market without enough time to deal with such a situation,

Segment Review and Anelysis

Segment has besn idenfified in line with the Accounting Standand on Seoment repoding {(AS-17) Taking Into accourt
the arganiztion siructure as well as the differentiat rgkes and rejurns of these segiments.  The Company has dsclosed
business Segment as tha primary segmenl. Types of products in each business. segment,

Business Segment Typas of Products
a) Mushreom Plant Frash and Canned Mushrooms
by Can Unit Open Top Sanitary Gans and Ends ior Food Packaging.

The Segment Aevanues, Aesults, Assets and Lisbilies include the respeciive amounts. ldentifiable to each of the
segment and amounts allocated on a Teaschable basis.

Outiook

The canned mushroom market has sean an upward surge in prices after a gap of ten years. The market had peen
stagnant due 10 ovar supply from China.  Starfing with the year 2005 the production of Mushrooms in China ia ghowing
signs of decline due 1o the Wgher labour costs that are a consequance of the fast economic growth of thal country.
As China supplies more than B0 percent of the nen- EU exports, a dip in production has resulied in inctease of
more than 20 percant in the seling prices ol canned mushrsomes durdng the year. Your company 5 weijl poised to
take advantage of thiz stuation and probkably the only one in the workd o partly fulfli the shortage. As the Mushroom
coitage indusiry typicaly s inversely proportional 1o the economic growth of any region, your company sees an excsllent
oppartunity in the future for growth as collags industry ptoduction from China goes dawn.

Risks and concems

Being agro based inokislry; any crop faikie or shortage of raw material .8, wheat straw, paddy Straw, riee husk and
Chiskery manure etc. may result in Increase in cost of production which would affact the prefitabily of the company.
Furthar, any change in tood laws of importing companies (e, USA, Canada, Russia, Mexico, israel eic. may affect
the profitabifity of the company. The appreciation of Intian tupee is also a matter o cancem ol company, being 2
100% EQU. .

Internal Centrol Systems and their adequacy

The Company has adequate system of internal centrol rélating 10 purchase of stores, raw materials, including
components, plant and mackinery, equipment and other similar assst2 and for the sale of goows.  The intemal coniral
sysiem commensurata with the size of the company and nawre of 48 business. The Company has intemal control
systern for speedy compilation of accourds and managemant information repors and 1o comply with the appiicable
laws and regulations,

Human Regource DevelopmentAndusirial Relations

Helations between the Management and the Labour wera cordial throughout the year under review.

11
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REPORT ON CORPORAYE GOVERNANCE

INTRODLUCTION

The present chapter, plue informafion given under Management Discusgion and Analysis and Shamsholder Intermation
constituta AQIL's compliance on corporate govemance during 2008-07.

.COMPANYS PHILOSOPHY OF CORPORATE GOVERNANCE

ADIL sirongly befeves that good corporata govemance has an imporant ke in enhancing shareholder value and management
accountablity.  ADIL's guiding principles are focused on achieving the bast standarda of corporate govermance and it is
gommitied] to attain the highest levels of transparency and accountability i #s dealings with iwestors, lenders, employeas
and all othar stakehglders,

COMPOSITION OF THE BOARD _

The Boamd of Directers of AGRO DUTCH INDUSTRIES LIMITED comprises of the Chalman and Managing Drector, who
is & promgter direcior, four exgcutive director, and seven non-executive directors. Detall are given in Table 1.

TAELE 1: DETAILS ABOUT THE BOARD OF DIRECTORS

Nama of Director Promoter/Execytived Number of Number of Whether Wumber of  Materials
MON-EXSrutivey Megotings Mestings Altended  Ouisie Significant
Indgpendent held Atterded  last AGM Directorships  Pecuniary
or Business
Relationship
with tha
Company
Mr. Malvinder Singh Promaotet-Executive 9 a Yes 4 NI
Mr. Gurpvest Singh Promoter-Executive 9 9 Yos 4 Nil
Mr Harsh Jajoo Irvdeps ndent-ExpUtive 9 5 Na 2 Mil
Dr. H.5. Garcha Indapandent -Non-Executive g 5 Yes Nil Nii
Wr. Dilstvar Bhinder Exacutive Direchor L T Mo 3 " Wit
Me. Maninger Singh independent -Meon-Executive 9 4 No il Nil
Mr Arvind Kalra Independent -Non-Execuiive 9 -] Mo 3 Mii
Mr. 5.R.K Agnihotri Independent Nor-Director 9 7 Yee Nil Nil
Mr. Ajay Aroma indapendent Non-Director 9. 9 Yes Nil Nil
Mr. B.B. Huria Independant Non-Executive g B Yas Mil Mii
Mr. AP.S. Samndhu Exacutive Director L] a8 Yas Hill Mil
Col. Satinder Singh {Retd.) Exacutive Dirsctor g 2 Yeos Mil Mil

NUMBER OF BOARD MEETINGS

During the year, 2006-07, 9 Board Meetings ware held. These were on 27/th Aprl 2006, 277 June 2006, 31% July 2006,
¥ August 2006, 18" Occber 2006, 31* Delober 2006, 1= December 2008, 26™ Dacentber 2006 & 31¥ January 2007

DIRECTORS' ATTENDANCE RECORD & DIRECTORSHIPS

Tabla | gives the composition of the Board of Cirectors, the category of Directors, thelr attendance record and the number
of directorships.

INFORMATION SUPPLIED TO THE BOARD

The Board has completed access to the information within the company including the nformation as per Clause 49 of
tha Tisting agreement. The agenda papers for the meelings are ciculated in advance of each mesting or 3 be held in
the course of such mesting.
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DIRECTORS WITH MATERIALLY SIGNIFICANT PECUNIARY RELATIONSHIP OR BUSINESS TRANSACTICNS
WITH THE COMPANY

There haye been no materially relevant peCuniary ralztionships or transactiong between the Company and its Direstors
for Ine year HWG-07,

REMUMNMERATION OF MRECTORS
Name of Diractor Remuneration FaidPayabie in 20062007 {R=)

Siting Fees  Salarks, Allowences and Parqulsites Commission Total {Rs )
Mr. Makindar Singh Mil Rs 48 86,000 Mil Rz.46 86 000
Mr.G.5 Bhindar Ml F5.35 00 000 Ml Ra.36, 00 000
Mr Harsh Jajoo Mil RAg.27 21, 3% Mik Rs.27.27 38>
We. Dilshar Bhinder Hil M Mil Hif
Dr. H.5. Garcha A=.21,000 Mif Hil Rs.21.000
Kr Manindar Singh Rz 24,000 Hil Mil Rs.24,000
Mr Arvind Kalra Fiz. 18,000 Ml Hil A5 18,000
Mr. 5.A.K Agnihotr fis. 33,000 il Mil As.33,000
Mr. Ajay Arora R 36,000 Mil Mil A=.39,000
Mr. BB. Huria Fs.18,000 Mil Mil Az 18,000
During 2006-07, the Company did ot advance any koans t© any of itz directors,
COMMITTEE OF DNRECTGRS
AUIHT COMMITTEE

Mr. 5.R.K, Agnihatr, & quakified Cost Accaunianl & Company Secretary was inducted 8% 3 rew member in the commitias
during the years, The Audit Commitiss comprises lour non-exscutive drectons. B reviewn the Compame's financial reporting
process, digclosurs Nomms, internal control systems, aceounting policies and practices, Secretarial Avdit Raport, Listing
agreement Compliances, repons of the Company™s Intemal Auditers, quarterdymalf yeady inancial stataments, N also
 recommends appoittment of statulory audilacs’ recommends flxathon of audit lees and reviews Intemal comtrol systams,

scope for ohservalons of the audiiors,  Mr Maninder 3ingh, Chanered Accountant is the Chaimman of the audit Commitiee.
It met Three times dunng the year and the serposition of the committee a5 wel &3 the atlendance record of iis Mambers
ara as lolipws:- ’

TABLE 3: DETAILS OF THE AUDIT COMMITTEE

Namea of the Mambar Ne. of Meeting Hekd Mo, of Meating Attended Sitting Fees (Rs.)
Mr. Meninder Slnph a 2 GO0
Mr. Arvind Kalra 3 2 G000
Mr. HS, Gawcha 3 3 2000
Mr. 5.A.K Agnihotr 2 2 G000

SHAREHOL DERSANVESTORS GRIEVANCES AND SHAREDEBENTURE TRANSFER COMMITTEE

The commifiae conslzls of e director viz M 5 R.E. Agnihotn & Mr, Gurprest Slogh. This Comminee deals with the transher
of shates, issuc of duplicale share cerificales, dematerglizefion al ehares, invesior grievances and somplamts. The Board
has mppolnted Mr. Jasbir Singh, Company Seeratary, as Compliance Oficer. Mo, valid transtefizansmisslon of shams was
panding 83 on 31* March, 2007,

REMUNMERATHION COMMITTEE

This Commitlas doals with the Fxation ol remoneratlon fSiting fees (o the Directors etc. consist of three Direciors vz M.
Maninder Singh, Mr. H.5. Garcha and M. Ardind Kalre.  H mel onea during the year.




Agro Dutch Industries Uimited - AD]

MSCLOSURES REGARDING RE-APPOINTMENT OF DIRECTORS

Name of Direcior Oualification/Expertonce Other Divectorship Hedd
Mr. Gurprest Singh Aged 39, is a Graduale in Civil Engineering Calibre Rehabs Lid.
He i associated with the Company sinca s inceplion Saptarshl Agro Ind. Lid.
and looking after day 10 4ay activities of Mushroom Growing, Vishwa Caliom Buildenrs Pvt. Lid.
Frocessing, Canning & Exports. He has 14 years of Pesnta Homas Pl Lid
diversified experionce of the business.
Mr. Arvingd Kalra Aged 49, is a Chariered: Accountant and is practising as Calibre Emendises
Chardersd Acoouniant in Dalhil. Saptarishi Agro Ind. Lid.
" Calibre Builders Lid,
Mr. Manindet Singh Aged 38, is a Chanered Accountant Nil.

Mr. Or. H.S. Garcha AGed 68, is a Ph having specialisation in the Myeology.  Nil
He has pubtdshed severgl book on his subject of research,

INFGHI_HM"IDH ON GENERAL BDDY MEETINGS
Tha daie, time and venuwe of the last three Annual General Meotings are as fallows -

YeaR LOCATION DATE AND TIME

2003-2004 FOOD GRAFT INSTITUTE, SEGTOR 42-8, CHANDIGARH 07" Juty, 2004 AT 11.30 AM
2004-2005 FOOD CRAFT INSTITUTE, SECTOR 42-B, CHANDIGARH n« Avcais!, 2005 AT 11750 AM
P005-2006 BAL BHAWAN, SECTOR 23-8. CHANDHGARH. 25¢ Saptember, 2006 AT 11.30 AM.
DISCLOSURES

During the year, there ware no jransaciions of material nature with the Director or the management or their subsidiaries
or relativas that had potential conflicts with the ink&rest of the Company.

There have been no insances of nor-compliance on any matter rekated to the capltal markeis dunng the iast three years.
MEANS OF COMMUNICATION

Quarterty, half yeary, annual results and siatuiory nofices are published in prominent daily newspapars, i.e. The Business
Standard {All Editions} The Financial Express & Indlan Express, Chandigarh. The Dairnik Tribune (Hindi). Dally Tribune
(Punjabi) Etc. AN these infopmation are also posied on the web-site of the company i.e. www.agro-dutch.com

ANNUAL GENERAL MEETING
Date Time . Venue
29.00.2007 11.30 A M. Ba! Bhawan, Sactor 23-B, Chandigarh.

FINANGCIAL CAL ENDAR

April 01 10 March 31

DATES OF BOOK CLOSURE

24t Saptember 2007 to 29" Septembar 2007, {Both Day inclusive) -

REGISTERED OFFICE

S.C.0.30, 2nd FLOOR, SECTOR 33-D, CHANDIGARH — 160 020

TEL.NO. D172-2606575, 2663336, FAX NO, 01722604045

E-MAIL NO. investrs @agro-tutch com, Websie © www.agro-dutch.com

REGISTRAR ANU SHARE TRANSFER AGENT / INVESTORS CORRESPONDENCE

MIS. KARVY COMPUTERSHARES PVT LIMITED

KARYY HOUSE, 46, AVENUE 4, STREET NO.1, BANJARA HILLS,

HYDERABAD — 500 034 '
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SHARE TRANSFER SYSTEM

Share transiers are registered and retumed within a peniod of twanty one days from the date of receipn, it the documeants

are in ordar in all respects. :

LISTING AND STOCK CODE .

Share of ADIL are lisied on Bombay Siock Exchange Lid. and National Stock Exchange Limied, Mumbai. The code for

Mumbai Stock Exchange is 519281,

SHAREHOLDING PATTERN AS ON M 03,2007 .
CATEGORY MO, OF SHARES HELD % DF HOLDING

A Promoters Holding
1. ndian Promoters 59.62. 481 19.67
2. Ministry of Food Processing : 15, 00, 000 495
4. Persons acling in concert 14 42 824 4. 76
Sub Total &9,05,285 2038

B Non Promoters Holidng
4, Instifutional Investors

a) Mutual Funds and OTI ' BOOOD 0.03
by Banks/Tinancial Instifulions, Insurance Companies
{Central/State Gowvt. Institutions! Non-Govl, Insitulions) 521629 172
¢} Foreign Institutional Investors —_— -
Sub Total 520520 1.75
S Others
&) Private Corporate Bodies 354A596 176
b} Indian Public 15538760 51.25
¢} Mon Resident Indians/Cverzeas Corporate Bodies 1649132 5.44
dy Any Other
a} Trust 2500 0.01
b) Clzaring Members 136096 0.46
Sub Total 20875086 70.62
Girand Total __ 30210000 100%
STOCK MOVEMENT DATA . . .
Bombay Stock Exchange National Slock Exchange
Month High Low Monthly High (Rs.) Low Wosnthly
(Rs.) (Re.} Volume volume {Rs.) volme
Aprl 2006 as.00 30.50 13,123,660 37.45 28.80 22 356,999
May 2006 3a.50 25.25 16,860,705 3850 24.50 26 72,355
June 2006 28.10 17.25 8,23,555 . 28,90 1700 13,78.254
July 2006 2310 19.90 3,18,699 . 23.20 18.80 6,238,475
August 2008 26.20 21256 563,234 26.15 21.20 B3 218
Sept 2006 27.60 23.60 8.60,789 27.70 2350 11,04,545
Octobar 2006 2g.80 25.25 B.21,409 29,50 2510 13.08,267
Mov 2006 2925 2290 842,777 2910 22.85 10,93,155
Dacemn 2006 27.90 21.50 9,590,979 27.90 21.50 13,63,000
Jan 2007 30.50 25.45 15,268,020 30.45 25.55 15,185,403
Fah 2007 36.35 27.25 34,7261 36,65 28.00 32 60,984
March 2007 az.50 25.40 11.68.444 33.00 25.05 10,156,967
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DISTRIBUTION OF SHAREHOLDANG AS ON 31.03.2007

Sr. No. Category Number of Cases % of Cases Amount % of Amount
Firomt To~

i o1 . 5000 18938 77.01 3867124000 1276

2 5001 - 10000 2837 11.94 2396154000 7.1

3 10001 . 20000 1420 577 20123220 00 7.30

4 20001 . 30000 497 2,02 1300352000 429

5 30001 - 40000 182 074 6658310.00 2.20

& 46001 - 50000 161 085 7552050.00 2.49

7 50001 - 100000 247 1.00 18222380 00 6.01

& 100001 >  ABOVE 209 ' 0.85 172907740.00 67.05
Total 24591 100,00 303100000.00 100.00

DEMATERALISATION OF SHARES

As on 31zt March 2007, 2,72.77.995 {Qu%j af the tolal number of shares) is in dematedalised iorm. The Gompany's
shares ate compulsarily traded in demaigrialised form & the |SIN No. is 135801014,

DETAILS OF PUBLIC FUNDING OBTAINED IN THE LAST 3 YEARS

The company out with a Right 1ssue of 1,47 BO.O0T equity shargs  of Rs. 10/~ each tor cash at a premium of Rs 15/~ per
share aggregaling to Fs.3595.00 lacs in the Financial Year 2005-06. The funds have been uiilized frr ha purpose the
same were ressued.

QUSTANDING WARRANTS AND THEIR IMPLICATIONS ON EQUHTY

Company allotted 1,00,00.000 (One crore) warrants of Rs.10f- each for cash at a premium  of Hs.17.50 per warrant to
be oniverted in one eduity share for each warram to the Promoters/Associates on 8¢ December, 2006, Out of these warrants,
7.50,000 warrants ware converiad inlo 7 50,000 aquity share on 8th March, 2007,

INYESTCR CORRESPONDENCE
Shareholders can contact the Company's Registrar & Share Transier Agent -

W/S. KARYY COMPUTERSHARES PRIVATE LIMITED
KARVY HOUSE, 48, AVENUE 4, STREET NO.1, BANJARA HILLS, HYDERABAD — 500 034

AUDITORS' CERTIFICATE OF CORPORATE GOVERNANGE

The Company hac obtained a cedificate from ADIL's stabstory auditors regarding compliance of the requirements ol camorate
govemance as Siipulated in dause 49 of the lisiing agreement with the Stock Exchanges and the same is annexed. The
certificate will also be senl 1o the Siock Exchanges along with the Anmual Report to be filed by the Company.

CERTIFICATE

To the Members ot
Aqro Dutch Industrias Limited
We have examinad ibe compliance of conditions of coporale govermance by Agro Duich Indusiies Limited, for the year ended on Mach
31, 2007 as stipwlated in Clause 4% of the Lisling Agreemen of the said Company wilth stock exchangeis].
The compliance of conditions of corporate govemance is the responsibifty of INe management  Dur agamination was imited ot procedures
and impiamentation therect, adoepled by the Company for ensuring the compliance of the conditions of the Corporsle Goveranca. # s
neither an audii nor an expression of apinion on the financial statements of the Gompany.
In cur opinen and to tha best of our intormation and according 1o the explanalions giver 1o ys, we conify that e Company has ciwoplied
with the conditions of Goporate Govermancs as stipulated in the above mentioned Listing Agraemeant
We stalo hat no investor gRevance(s) ans pending lor a penod exceading one month against the Company as per the necords maintsited
by the Shareholders Grievance Commitiee. ’
Wa further stale that such compliance s neither and assurance as io the futura vigbidy of the Company nor the aficiency or effectivenses
wilth which the management has conducted the alfairs of the Company.
For Suresh Mittal R Assoclates

_ Chaered Accountants
Place : Village Tofapur (Suresh Mittal)
Datgd . 24,08 2007 . Parther
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AUDITOR’S REFORT

To the members of Agro Dutch Industries Limited
We have audited the attached Balance Sheet of Agro Duich Industries Limiled as at March 31, 2007 and also Profil &

Loss Accouni tor the year ended on thal date annexed theteto. These Financial Statements are4he responsibllity of the
Company’s management. Our respansibilily is to express an opinion on these financlal statements bazed on our audit,

Wa have conducted our audit in accordance with auditing standards generally accapted in india. Those Standards reduire
that we plan amd pertorm the audit to obtain reasonable assurance abowi whether the financial statements are free of
material mis-statement, An audit includes examining, on test basis, evidence supporting e amounts and disclosures
in the financial- statements. An audit ako includes assessing the accotunting principles used and significant estimates
rade by management, as well as evaluating the overall financial statemsrt prasentation. Wa beleve that our andit provides
a reagonable basis for our ppinion.

As required by the Companies (Auditor's Reportg) Order, 2003 issued by the Company Law Board in terms of Section
227{4A) of the Companigs Act, 1958, we annex hereto a statement on matiers gpecified in patagraph 4 & 5 of the said
order,

Further 10 our comments (n the Annexure rgferred to abmre we report that;

a)  We have obiained all the information and explanations which to the best of our knnwladge and belief Were necessany
for the purpose of our audit;

b}  In our opiion proper Dodks of account as réquired by law have been kept by the Company so far as appears from
our examinaton ot the books:

i The Balanca Sheet as on March 3si, 2007 and the Profit & Lozs Account for the year ended on that daie are in
agreament with the books of aocoount;

d)  in our epirion the Batance Shest and Profit and Lass Aount deals with by 1his report are in compliance with the
Accounting Standand referred to in Section 211(3c) of the Companies Act, 1956 in so far as they apply 1o the Company,

2] Cn the basls of cur review on the confirmation teceived from the Company in which the Directors of the Company
are Direclors and information and explanations givan ta us, none of the Direcior of the Company are prima facie as
at 31037007 disqualified from being appointed s & directors of the Company under clause [g} o subgection (1}

ol the Section 274 of tha Company's Act.

fi n our opimon and to the best of our information and according o the mpla}mﬁam given to us, the said accounts
give the information required Hy the Companies Act, 1956 in the manner so mquired and give a tnae and fair viaw;

i} In the case of the Balance Sheet of the state of affairs of the Gompany as an March 31gt, 2007 and
il In the case of Profit & Loss Account, the profit of the Company for the year ended on that dale. -

For Suresh Mitial & Associates
LChanered Accourdants

PLACE - Village Totapur . {Suresh Mittal)
Dated : 24 8.2007 Parner
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ANNEXURE TO THE AUDITOR'S REFORT

Anngase refered 1o in the Auditors repoT to the members of Agro Dutch indusiies Limted on the accounts for tha year
ended on March 3151, 2007, '

wii.

il

a. The Company has mafntained proper records to show full particulars  including quantﬂah‘ve detans and
sitvabion of fixed assets.

'b. As axplained 10 us, the managEmant hassDhysically verified certain fixed assets during the year and no sericus

thacrepancies have been noticed. in our opinion, the freguency of physical verfficalion of fixed assels is réasonable
having regand to the size of the company and nature of the assets. To the best of cur knowledge, no material
distrepancies have been noticed an verification.

©. In out opiwdon and accordingly to the infermation and explanations given to us, no subsiantlal pant of the fixed
assets have bean disposed off during the yeay.

a) The mwentuies have béen physically vedfied during the year by itheé management and in ocur opinion the frequency
of verification is reasonable.

b} In o spnion arkd according 1o the infopmation  and - explanations givent 10 us, the procedures  of physical
yvarification of mveniory followed oy the Company are reasopable and adequate commensurate with the size of
the Company and the nature of its business. '

c) In our opinion and accerding to the information and explanations given to us and on the basis of our examination
of the records of inventory, the Company s maintaining proper records of invertory. The discrpancies noticed
on verification between the physical inventory & book records were not matenal and the same have been properly
daall with in the books of account.

a] The Company has not granted any loans. Secured or unsecured, 1o companies, fimms or other parties covered
in the register maintained under section 301 of the Act . .hum:rdlngly. the Clause {I1yb),{Hi{c) and (iid) oi the
paragraph & of the order are not applicable.

b) The company has not taken any loans, secured or unsecured from companias , firms or other parties covered
in the yegister maintained under seciion 301 of the Act. Accovdingly, the Glacse (W){f) and (fiYg) of the paragraph
4 of the order are not applicabie. '

In owr apEon amd according 10 the information and explanation given 10 us and haying regard to the explanalions
that some of the items purchased are of speclal pature and alermative gquotations are not avallable, there are adoglate -
intemal tontral procedures commensuraie with the size of the company and nature of its business for the purchase
of inventory and fixad assets and for the sale ot gootls. '

In our apinion and acconding 1¢ information and explanations given to us, the pﬂrliculars. of transactions requireﬂ o]
ba entered inle a teqisier in pursuance of Section 301 of the Act have been entered,

The company. has nol atepted deposit fram public,
In ow opinlon the Company's internal audit system is  commensucate  with  fis size and natere of pusiness,

We are informed that maintenance of cost records has not been prescnibed by the Ceniral Govemment under Section
209 {1} (d} of the Companies Act, 1956 in regpect of the Company's product. )

Acconding to the records of the company and fnlormation and explanations given io us, the compary is reguiar in
degositing e undisputad statitory dues  including Provident Fund, Employees’ State Insurance, \ncome Tax, Sales
Tax, Waahh Tax, Custom Duty, Excise Duly, Cess and cther staluiory dues with the appropriate authoniiies. Mo amournd
was oulstanding Tor more than six months as on the date of Balance Sheet from the date they become payable.

The company has no accumulated losses as al 31.3.2007 and has net incurred any cash losses in the financal
year ended on thal date or in the immediaiely procesding financial year.

Based on ow awdit procedures and on the basia of information znd explanations given by the management, we are
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of the opinign that the company has not defaulted in repayment of dues to  financial institutions, banks and debenture
holders as at the date of Balance Sheel.

xii. According 1o the information and explanations given to us, the company has not granted any loans and advances
on the basis of securlty by way of pledge of shares, debentures ant othar securities.
xiii. The Company i not a chit fund company.
wv.  The company is not dealing or trading in shares, securities, debentures and other investments.
x  In gur opinion and according to the information and explanations given to us the company has nat given any guarantes
for loans taken by othars from hank or financial institufion.
wd.  In our opinion and aecording to the information and'explanatiuns given to us, on an overall basis, Y kans avalled
by the company were, prima facie, applied by the company for the purpose for which they weee raised.
wit The funds raised on short-lerm basis hava not been used for long t8m investthent and vce versa
i, The company made praferential aliotment of shares 10 the parties and companies covered in the megister mairtained
ufs 301 of the Companies Act during the year The price at which the allotment was made is not prejudicial to the
interast of the company.
xix. Company has no outstanding Debentures as on 31.3.2007.
w.  The compary has disclesed the end usae of unspent money {out of right isswe made during 2005-2008 jand the
same has heasan verified .
xd.  In our opinion and according to the information and explinations given to us ng fraud on or by the company has
besn noliced or reporied during the year.
For Suresh Mitlal 8 Associates
Chanered Accountants
Place . ¥Yillage Tofapur {Suwash Mittal)
Dated : 24 5.2007 Fartner
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BALANCE SHEFT AS AT 31st MARCH 2007

AS AT ST AS AT UST
PARTICLULARS SCHEDULE MARCH 2007 MARCH 2006
1. SOURCES OF PUNDS :
i} Sharehotders Fund
a) Share Capita) 1 303,100,000 295,600,000
b} Subscription against share warrants 25,437,500
%) Peserves & Surplus : 2 1,182140.P81 979,865 58
1,510,686, 751 1,275,465 591
it Loan Funds
Secured Loans 3 2,242 095,200 1,661,748,833
2,242 095,200 1,661,748,833
Iy Deferred Tax Labilities 4 268,414,214 231,847 245
Totsl 4,021,196,195 4,169,061,669
2. APPLICATION OF FUNDS: .
i} Fixed Assets 5
a) Gross Block 2,680,349, 804 2,008,521,2342
bl Depreciation 525878281 430,696,289
€] Net Block 2,164,471,524 1,575,825,06.3
dl  Capital Weork-n-Progress 180 240 72% - 2042712253 285,073,583 1,563,894 636
iy Current Asseis, Loans & Advances
A)  Curend Assels
a) Inventoncs &  1,116,548,647 1,016 537,044
k) Debloms 7 39,974,435 49, 545 114
¢) Gash & Bank Balances 8 161,704,471 218,904,990
B} Loans & Advances 8 245335470 . 390,676,561
Total (§) ; 1,563 560,023 1,636,633, 709
i) Less:  Gumrent Habfities & Provisions 10 498,190,622 346,754 584
Net Curment Assels (i) - (i} ’ 1,065,369,401 1,289,879,124
v} Misc. Expenditeme 11 13,114,542 15,283,900
(to the sxdent rl writtan off or adjusted)
Total 4,021,196,195 ' 3.160,061,66%
] T —
Motes on Accounts . 17

This is the Balante sheet referred to in owr report of pven dote

For Surash Mittal & Associzdes
Chartered Accoumntams

Suresh Mikal
Partner

Place - Village To.
Dated : 24 5.2007

Gurpreet  Singh
Executive Director

G.L.Srnivasa Rao
General Manager (F&A)

For and on Bahali of the Board

Malvinder Singh
Chalman & Manating Director

Jashir Singh
VP (Comorate) 8 Co. Secratary
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDING 31st MARCH iﬂﬂT.

AS AT . UST

AS AT ST
PARTICLALARS SCHETALE MARCH 2007 MARCH 2006
A INCOME
Sales
- Exports 1,831,427, 190 1.279,406,5597
- Domestic 116,529,5u0 99,933 550
Less Excise Duty 8,353,139 6,036,071
Net Sales 2,039,603,131 1,373,304,085
Oiher Incoma 20,14' (83 . 65,956,366
Accration In Stock- " L.0063 130,445,522
Total Income 2072104 177 1,560,705 873

B. EXPENDITURE

Haw Materal Consumad 608,123,408 460,679,037

Mapastaciuring Expenses : 12 413,080,865 Nz 498 026
Sataries, Wages And Other Benefits 13 36,170,543 30,253,313

Administrative Expenges : 14 69,397,254 52,728 374

Interest and Finance Charges 15 174,921,123 132,650,322

Freigit Outward And Other Expenses: 16 345 590 962 ‘322 190,352

Facking Expanses 64,858,201 60,074,152
Depreciation 5 95,592,552 76,112,644

Expenges Written Off 4,160,357 4,131.,463.
Total Expendiure L 1,815,504 365 1,444,317,693
PROFITALOSS) FOR THE YEAR Befoce Tax 256,598,812 125,288,280

Lews Tax Expanse

Provision tor Fringe Banfil tax 3,000,000 1,500,000
Prosigion o Income Tax 5 607 580 10,990,000

Defferred Tax Liabllities & Tax Aszset 36,566,969 71,759,810

Add : Mat Creih Entitlement 3,357,880 10,550,740

Less ‘Prvious year adjustments 2.424 455 2108.385

PROATALOSS) FOA THE YEAR After Tax 189,158,688 44,830,824

Balance Avallable for Appropriation 189,158,688 44,630,824

Last year Profit { (Loss) brought farward 57,444,981 12,814,155

PROFITALCES) TRANSFERRED TO BALANCE SHEET ' 245,603,669 57,444,979

Hotes on Accounts 17
This is the Profit & Loss Account refemred 10 in pur report of even date.

For Suash Miltal & Associstes
Chartered Accountants

Suresh Mitak ' Gurpreet  Singh
Parirwer Eweciiive Direckor
Place : Vllags Tofapur 4 L. Srnivaza Hao
Dated - 24 82007 General Manager [FRA)

For and cn Behalf of the Board

Maivinder Singh
Chairman & Managing Director

Jashir Singh
W.P. (Corporate) & Co. Secretary
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SHARE CAPITAL ' . SCHEDULE 1
AS AT 35T AS AT 3157
PARTICULARS ) MARCH 2007 MARCH 2006
Authoriaed Share Capital
Equity Share Capltal )
7.00,00,000 Equity Shares of Rs.10f-each ' . FO0,000,000 300,000 000
{Previous year 3,00,00,000 Equity share of Rs 10/ each)
Preference Share Capital
10,00,000 Profrence Shares of Rs, 100/-pach 100,000,200 100,000, 000
Issued & Subscribed Caplial
3,03,10,000 Equity Shares of As. 10/~ each 303,100,003 2495 600,000
(Previous year 2.95,60,000 Equity share of Rs 10/~ each) )
-
Pald up Capital
3,03.10,000 Equity Shares of Rs. 104~ aach : 303,100,000 295 800,000
{Previous year 2,95 60,000 Equity share of Rs 10f- BEI.Ch}
Total . 303,100,000 285,600,000
RESEMVE & SURPLUS SCHEDIWLE 2
. AS AT 3IST AS AT 38T
PARTICULARS MARCH 2007 MARCH 2006
GENERAL RESERVE
As per previous year balance shoet 560,499 612 550,498,812
PROFTT AND LDSS ACCOUNT
Armount transfermred from Profit & Loss Accourt _ 246.603 669 A7 444 479
CAPITAL RESERVE ' : S
Shars Forefieted Actrunt 221,000 221,000
SHARE PREMIUM ACCOUNT '
Balance As on 01.04.2006 361,700,000
Additions during the year 13,125,000 374,825,000 81, 700 000
Total 1,182,149.281 o979 865,591
SECURED LOANS SCHEDULE 3
AS AT MI5T AS AT ST
PARTICULARS MARCH 2007 MARCH 2006
Ruped Termn Loans
State Bark of Indore 150,000,000 200 006,069
Stale Bark of Patiala- 135,064 168 190,814 000
State Bank of Patiala-Il 140,314,000 -
Union Bank of India 40,000,000 100,000 000
LTI Bank Ld Afc - 35,716,785 46,428 571
LT Bank Lid Afe-11 57,859,905 83,571,424
The Federal Bank Lid. {Corporate Loan) 33,333,334 50, D00, 300
DB Bank 310,000,000 -

Kotak Mahindra Bank Lid.

100,000,000
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SECURED LOANS : : _ SCHEDAILE 3
) AS AT 35T AS AT SIST
PARTICULARS MARCH 2007 MARCH 2006
Foreign Currency Loans '
Exim Bank Limited 11,162,481 26,686 908
Industrial Devedopment Bank of india - 25,684 445
DEG - Dausche Institutions 290,150,000 163,080,000
Packing Credit Limit
Unipn Bank-oi India 27 .5660. 481 275 008 495
The Fadera] Bank Ltd 151,021,321 99,179 541
Bank of India 300,403,003 225,322,108
UTI Bank Ld 49,970,654 48 728,812
State Bank Of Patiala 09,789,220 100,438,592
Laan against hypothecation of vehicles 12,912 520 14,550,682
Interest Accmed & Due 4 267,118 5,859,085
2,242,005 200 1,661, 748,833

The abovesaid Rupee Foreign curency lodns are secured Ly mortgade and charge on all the immovakle assets and
first charge by way of hypothection of moveble properties. -oth present and future, sava and except book debts, in such
a form required by Lenders stibjoct to prior warges crescadio be created in favowr of company's bankers on current assets
for securing borrowings for working capital requirements. The said mortgage and charge will rank pan-pasu among the
financial instituilons and banks, The said loans are further guarantead by two promoter directors of the Comparmy-Working
Capital facilites from barks are securad by, hypothication of cument assets (Present or Fulure) facility is also  setured
by second charge on block of assets of the company and gurantess Loan from Kotak Mahindra bank Limited is Secured
against personal gurantee of two Directors of the Gompany,

DEFERRED TAX ASSETS / LIABILITIES ' _ SCHEDULE 4
' AS AT 31ST AS AT 31ST
PARTICULARS MARCH 2007 MARCH 2006
Liabilities 268414 214 247 ¥37.361
Aseets for the year 2006-07 - 15,890,116

268 414,214

231,847,245
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INVENTORIES SCHE=DULES .
AS AT 3157 AS AT 28T
PARTICULARS MARCH 2007 MARCGCH 2006
Raw Malerials 207 w8 4832 173,827 041
Chemicals & Consumables 2.957 766 2 397 405
Work in Process 432, 604, 1B 329.297 o082
Finished Goods - 41 1,963,472 500,913,716
Material in Transit _?‘._954,?3? -
1 116,548,647 1,016,537,044
DEBTORS (UNSECURED CONSIDERED GOOD) SCHEDALE-T
AS AT 315T AS AT 3IST
PARTICULARS - +ARCH 2007 MARCH 2006
Sundry Debtors _
O standing for a period exceeding Six Monihs 38,836,027 33,378,168
Othars 405,818,560 261,373,993
Total 444 654 587 294 732 161
ITESS ; Bills discountad with the Comprny's Bankers 404 680152 245 237 047
39,974,435 43 515,114
CASH AND BANK BALANCES SCHEDMHE-B
' AS AT 3157 AS AT 157
PARTICULARS - MARCH 2007 MARCH 2006
Cash in hand 2,064,952 1,068,341
Balances With Scheduled Banks
In Currert Accounts 34,014,797 B.483 821
in EEFC Accoupts 118,162 102,213
Canara Bank Chvidend Accounts 734 441 737,041
Kargin Morey with banks 43 116 544 17,354 306
Fixed Deposit with Banks 75,650,555 192, 166,298
161.701.4M1 219,504 990
LOANS 8 ADVANCES {UNSECURED CONSIDERED GODD) SCHEDULE -9
: AS AT 31T AS AT 18T
PARTICULARS MARCH 2007 MARCH 2008
Advances recoverable in cash or kind or for the value 10 be receivad 158.933.98? 277 226,082
Other Raceivables - Trangpott Assigtance 50,316,040 41,447 945
Security Deposits 11.812,693 11,217,764
Unlon Excise Duty 3,977 3,977
Fre Paid Expenses 10,360,153 10,230,053
nMat Credit antitlemneant 13,908 G20 10,550 740
245,335,470 350,676,561

.
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CURRENT LIABILITIES & PROVISIONS SCHEDULE- 10
o AS AT NST AS AT 318T
PARTKCULARS MARCH 2007, MARCH 2006
Current Liahliftdes
- Sundry Creditors 256 892 ag4 138,388 866
-. Invarest Accrued bt not due 1,222 005 1,180,375
Expenses Payable 206,209,672 176,047 237
- Statuory Liabllites 1,677,651 1,336,635
Oiher payables 5,00,000 1,694,804
- Unclaimed Dividaend 18,035 720,625
- Sundry Advances 27.342 478 25 835,549
Total {a} 498,056,825 345 017,401
Provigions for Income MWealth Tax (Met of payments) 133,797 1,737,183
Total {b} 133,707 1,737,183
Total (a+h) 498,190 6522 348,754,584
MISCELL ANEOUS EXPENDITURE SCHEDIARLE - 11
(to the exterl not writtens off or adjusted} _
_F AS AT 31ST AS AT 31ST
PARTICULARS MARCH 2007 MARCH 2006
Deterred Revenue Expenses 8,886 215 8,646,141
Right Issue Expenses 4,228,327 5,637,768
— 13,114 542 15,263,900
MAMUFACTURMG EXPENSES SCHEDWLE-1?
AS AT J1ST AS AT 18T
PARTICUI_ARS MARCH 2007 MARCH 2006
. Laboratory Expenses 848,600 1,338,907
Crgsgel AB.817 760 32 473,196
Conzumables 15,688, 700 13,945,021
Ciis & Lubricants 3,688.626 2,207 071
Job Work 3,829 257 8,123,989
Power 177,077 764 131,462,419
Repair & Maintsinance 33,238,253 20,486,519
Labour 36,338 668 28 452 166
Material Handling Charges 93 453,237 65,008,748
413,080,865 302,498,036
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SALARIES, WAGES AND QTHER BENEFTTS SCHEDULE-13
) AS AT 313T AS AT J18T
PARTICLLARS MARCH 2007 alARCH 2006
Salary 3,198,002 8,675,145
Cormayancs AllowWance 2 R0 450 2,043,167
Housg Rent Allowance 3,828,872 3,482,083
Salary AC {Directys) 10,425,000 8,370,000
Staff & Labour Welfars 1,174.474 oB0.136
Unifamms 1,684 .. .2 BE0, 781
PronAdent Fund 2812236 2,301,978
Baoniusg 1,270015" o7 Be3
Erployoe Siale INsurance 1,562,610 1,245,358
Eamed Loave Encishrmer 846 269 TE1.441
LG - Gratuity L © BA5 664 714,381
36 170,543 23,253,215

ADMINISTRATIVE EXPENSES SCHEDULE - 14
AS AT 38T AS AT 38T
PARTICLLARS MARCH 2007 MARCH 2006
Adverisament 2,692,810 1,228,503
Agm/Egm Expenses 144,160 247.m113
Busziness Promotion 1,150,878 417,995
Chanty And Donation 51,966 45,000
Hiring Charges 1,143,475 961,269
Insurance Charges 17,505,394 16,555,585
Lease Rent 647,459 162,033
Awditors Fea AG0,000 360,000
Laga! And Professionat Fee 8,713,256 5,253,484
Mist expenses 140,416 1.021.816
News Paper & Pariodicals 108,889 £0 608
{Office Expences 841,543 433,126
Telephone, Postage & Telegram 3,526,546 2,820,588
Printing & Stationery 2,065,288 1,385,670
Rates Feas & Taxes 1,758,640 940,181
Directors Sitting Fees 1,50,000 115,500
Rent BR6.216 242,116
Subscription Q87 .6az2 214,121
Travelling Expenses 23,601 411 17 500,213
Vehicle Flunning & Maintenance 1,856,720 1,475,014
Exhibiticn Expanses 1,045,550 1,018,335
- 52 4R7.970

69,207 254
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INTEHEET_AND FINANCE GHA_;FIGES SCHEDULE -15
AS AT 315T AS AT 35T
PARTICLILARS MARCH 2007 MARCH 2006
linterest on Term Loan 65,088,008 57,914 056
Interest on Working Caplal 95,293,113 64,654,883
Bank Charges 10,544,608 5962312
Bank Charges - Fe 3,285,308 4,358 435
174,221,123 132,890,726
FREIGHT OUTWARD AND OTHER EXPENSES SCHEDLULE-16
AS AT 31S8T AS AT 35T
PARTICULARS MARCH 2047 MARCH 2006
Freight Quiward 189,736,584 183,850,817
Anti Dumping Duty Expense 11,105,380 13,068,649
Selling Expenses - Custom Duties & Others 145,048,598 125,270,885
345,890,942 322,190,352
ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS Schedwle 47
Notes to the Accounts
A.  SIGNIFICANT ACCOUNTING POLKCIES
I} Accounting Convention _
The financial statements are prepared under the historcal cost convention, in accondance with applicable mandatory
accounting standards and gereraily accepled accounting policies and also in accordance with ralevant presentational
requiremant of the Compares Act, 1956.
M}. Revenue Recognition
Revenue/Income and Cost/Expenditure are generally accounted on accrual basis as they are aamed of incurred.
Incentives from various govermment agencies (for which the company 15 enfitted undar differant schemes of the
Govarmment) are accounted for in the year of ehigibility.
) Use of Estimates
The preparation of financial statements are in conformity with generally accepted accounting principals, requires
gstimales and assumptions to be made that affecl lhe reported amounts of assets and liabiliies on the date of the
financial statements and the raported amounts of revenue and expenses during the reporting period. Differsnce betwaan
actual resuits and estimates are recognized in the period in which the results are known! materialized.
IV} Fixed Assets and Depreciation

Fixed Assets are stated at eost less accumulaled depreciation, Cost of Apguisition or conslruchion is inclusive of fraight,
dulies, taxes, in¢idental charges and interest on loans taken and funds borrowed for the acquisition of the assets,
dp 1a the date of commissioning of the assets. In case of fived assets added/dizposed of during the year depreciation
is charged on a pro rata basis from the date of addition or up to the date of disposal at the SiM rates prescribed
in Schedule XM of the Companies Act, 1956, The net increase in Bupes Liability amountng to Rs. 51.27 jacs consequent
to changes in rates of exchange in respect of lgans obained in foreign currency for acquiring fixed assets has been
adjusted to the cost of the respective fixed assets. Impairment Loss is recognized whenever the cammylng amount
of Fixed Aszets exceeds the recoverable amount i.e. the higher of the assets net selling price & value in use,




